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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: R _OFFICIAL USE ONLY
. . . - v, . _:_-i_l‘ir i,,_".: ‘71'\ I e e N
Orion Trading, LLC - o o pen, AT T FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1650 West Sand Lake Road, Suite 245
(No. and Streer)
Orlando Florida 32809
A(City) (State) (Zip Code)
NANE AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michael Zurita (407) 839-0600
(Area Code - Telephone No.)
B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report*
Carr, Riggs & Ingram, LLC
(Name - ifindivicual, ssare lase, first, middle name)
1031 W. Morse Blvd., Suite 200, Winter Park, Florida 32789 ,
(Address) (City) (Slale) {Zip Code)
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Certified Public Accountant
O Public Accountant
O Accountant not resident in United States or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-3(e)(2).

Potential persons who are to respond to the collection of information
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OATH OR AFFIRMATION

[, Michael Zurita . swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertéining to the firm of

Orion Trading, LLC , as of June 30 , 20 08 , are true and correct. [

further swear (or affirm) that neither the company nor any partner, proprietor, principal officer of director has any proprietary
interest in any account classified solely as that of a customer, except as follows:

None

. GWENDOLYN BENNETT
f‘z Notary Public - State of F ) N
’:,'.5 .3 Expires Apr 5, 2009 Signature... ) -
P23 Cwmwm#oo 414929 Pregident B - .
Bonded By National Notary Assn, / .

/ Ga/eyyjszjugtnn et

This report** contains (check all applicable boxes):
(a) Facing page. ) . . r - _ ‘
?‘ (b) Statement of Financial Condition. : : : | |
;f' (c)‘_Stat'ement of Income {Loss). )
QL (d) Statement of Changes in Financial Condition,
#‘ (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.
A () StatefnentBFCHanges in Liabilities Subordinated to Claims of Creditors. ~ *
3 (g) Computation of Net Capital. - o R
g~ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
F‘- (i} lnformatlon Relating to the Possessmn or control Requirements Pursuant to Rule 15¢3-3.
F" {I) A Reconciliation, mcludlng appropriate explanation, of the Computatlon of Net Capital Under Rule 15¢3-1 a"d the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
a (kA Recc;nciliation bet.ween the audited and unaudited State’ments of Financial Condition with respect to methods of con-
‘solidation, -
F~ () An Oath'or Affirmation.
O (m}) A copy of the SIPC Supplemental Report.

J& (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). )




Financial Statements

Orion Trading, LLC

June 30, 2008




/ CARR Cart, Riggs & Ingram, LLC
/\\ I RIGGS & 1031 West Morse Boulevard
F—-\ INGRAM Suite 200

Winter Park, FL 32789
{407) 644-7455

{407) 628-5277 {fax)
_ www.cricpa.com

Independent Auditor's Report

Members
QOrion Trading, LLC
Qrlando, Florida - -

We have audited the accompanying statement of financial condition of Orion Trading, LLC, as of
June 30, 2008, and the related statements of operations, changes in members' equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company's
management. Qur responsibility is to express an opinion on these financial statements based on
our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the United . -
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable baS|s for our op:mon '

......

In our opinion, the financial statements referred to above present falrly in all matenal respects the _
financial position of Orion Trading, LLC as of June 30, 2008, and the results of its operations and

its cash flows for the year then ended in conform|ty with accountlng pnncaples generally accepted :
in the United States of America. . ... . e N per LV Lo ' S

Our audit was conducted for the purpose of formirig an opinion on the basic financial statements
taken as a whole. The information: contained in the supplementary schedules, ecomputation of net
capital and computation of aggregate indebtedness,..as. of June 30, 2008, are presented for
purposes of additional analysis and are not a reqwred part of the basic fi nanmal statements, but
are supplementary information required by ‘Rule '174:5 of the' Securities Act of 1934. “Stch
information has been subjected to the auditing procedures applied in the audit of the:basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. '

' CARMV z-u“\.é' I THerem Lo

September 9, 2008



ORION TRADING, LLC
STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2008

ASSETS

Cash

Commissions receivable
Other assets

Deposit with clearing broker

LIABILITIES AND MEMBERS' EQUITY

Accounts payable and accrued expenses

Members’ equity

See notes to financial statements.

$ 2186
2,021
3,825

28.000

—_—

$_36.032

$ 26218

9,814

$ 36,032



ORION TRADING, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED JUNE 30, 2008

Revenues:
Commissions
Other income

Expenses:
Clearing fees
Commission expense
Rent
Professional fees
Licenses and registrations
Telephone and communications
Other operating expenses

Net loss

See notes to financial statements.

$ 334217
48,934

—_——

383,151

44,481
124,880
43,038
69,178
14,328
20,273

91,282

407,460

$ (24.309)



ORION TRADING, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED JUNE 30, 2008

Member's equity at July 1, 2007 $ 34123
Net loss (24,309)
Members’ equity at June 30, 2008 $ 92814

See notes to financial statements.



ORION TRADING, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2008

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities:
Changes in operating assets and liabilities:
Decrease in commissions receivable
Increase in other assets
Increase in deposit with clearing broker
Decrease in accounts payable and accrued expenses
Total adjustments
Net cash used by operating activities and net decrease
in cash

Cash, beginning of year

Cash, end of year

See notes to financial statements.

$ _(24,309)

47,804
(1,039)
(8,000)

(22,317)
16,448

(7,861)
10,047

$§ 2186



ORION TRADING, LLC
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2008

1. Nature of operations and summary of significant accounting policies:

Nature of operations:
Orion Trading, LLC (the “Company”) was organized in the State of California on November
9, 2000 by contributing all the shares of Orion Trading, Inc. for membership interests. The
Company is a broker-dealer registered with the Securities and Exchange Commission
(‘SEC”) and is registered with the Financial Industry Regulation Authority (“FINRA”,
formerly the NASD). Being an LLC, the liability of the Company’s members is limited to
contributed capital.

The Company ciears all of its securities transactions with and for customers on a fully
disclosed basis.

Revenue and expense recognition:
The revenues of the Company are derived primarily from commissions earned on
securities transactions. Securities transactions are recorded on the trade date basis.

Income taxes:
The Company, a limited liability company (“‘LLC"), is taxed as a partnership under the
Internal Revenue Code and a similar state statue. In lieu of incomes taxes, the members
are taxed on their proportionate share of the Company’s taxable income. Therefore, no
provision or liability for federal or state income taxes is included in these financial
statements. The Company is however, subject to the annual California franchise tax of
$800, a California LLC fee based on gross revenue and the annual New York fee of $500.

Fair value of financial instruments:
Unless otherwise indicated, the fair values of all reported assets and liabilities which
represent financial instruments, none of which are held for trading purposes, approximate
the carrying values of such amounts.

Computation of customer reserve:
The Company is exempt from customer reserve requirements and providing information
relating to possession or control of securities pursuant to Rule 15c¢3-3 of the Securities
and Exchange Act of 1934. The Company meets the exempting provisions of Paragraph

(k)(2)(ii).

Use of estimates:
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results may differ from those estimates.



ORION TRADING, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED JUNE 30, 2008

1. Nature of operations and summary of significant accounting policies - continued:

Advertising:
Costs of advertising are expensed as incurred. Advertising expense for the year ended
June 30, 2008 was $977.

2. Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital at an amount
equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness, and requires that the
ratio of aggregate indebtedness to net capital not to exceed 15 to 1.

At June 30, 2008, the Company had excess net capital of $1,004 and a net capital ratio of
4.37to 1.

3. Liability subordinated to the claims of creditors:

None of the Company’s liabilities have been subordinated to the ctaims of general
creditors at June 30, 2008.

4. Credit risk:

Cash is maintained in a high quality financial institution. Cash balances, at times, may
exceed federally insured fimits.

Additionally, a deposit is maintained by the Company’s clearing agent. Such amount,
totaling $28,000, is not covered by federal depositor’s insurance at June 30, 2008.

5. Leases:

The Company leases its Florida office space under a two-year operating lease. Under the
terms of the lease, the Company is responsible for maintaining adequate insurance on the
facility and paying for sales tax. The monthly rental expense for this lease is approximately
$1,870 for the year ended June 30, 2008.

The Company leased its New York office space under a three-year operating lease that
natured in June 2008. The lease is now month-to-month. The monthly rental expense for
this lease was approximately $1,895.



ORION TRADING, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED JUNE 30, 2008

5. Leases - continued:

Rent expense for the year ended June 30, 2008, was $43,038. Future net minimum lease
payments are as follows:

Year ending June 30,

2009 $ 22,389
2010 20,523
$ 42,912

6. Supplemental disclosures of cash flow information:
During the year ended June 30, 2008, cash was paid for:
Interest $ -
Income taxes & -



ORION TRADING, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF SECURITIES AND EXCHANGE COMMISION

JUNE 30, 2008

Total members’ equity $ 9,814
Adjustments:
Deduct: Non-allowable assets:
Lease deposits 3,810)
Net capital $ 6004
Reconciliation with Company's computation:
Net capital as reported in the Company's Part
llA (unaudited) FOCUS report $ 12,407
Audit adjustments:
Adjustments to accounts payable
and accrued expenses (3,850)
Client adjustment to commissions receivable
and related accounts payable and
accrued expenses (2,553)
$ 6004

See auditor’s report.



ORION TRADING, LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS
UNDER RULE 17a-5 OF SECURITIES AND EXCHANGE COMMISSION

JUNE 30, 2008

Accounts payable and accrued expenses and aggregate

indebtedness $ 26218

Ratio of aggregate indebtedness to net capital _437t01

See auditor's report.
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Winter Park, FL 32789
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Independent Auditors’ Report
On Internal Control Required By SEC Rule 17a-5

Members
Orion Trading, LLC
QOrlando, Florida

In planning and performing our audit of the financial statements and supplemental schedules of
Orion Trading, LLC (the “Company”) as of and for the year ended June 30, 2008, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (“internal control”) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission, (the "SEC"), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15c3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfiling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition that the transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lisis
additional objectives of the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A controf deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. However, we identified ‘certain deficiencies in internal control that we
consider to be material weaknesses, and communicated them in writing to management and
those charged with governance on September 9, 2008.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at June 30, 2008, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Members, management, the SEC,
and other regutatory agencies that rely on Rule 17a-5{(g} under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Cron C-u,'\: R THerA- L

September 9, 2008




